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Proposition 39 Update




Presentation Overview

* What Is Proposition 397?
e Implementation Status
e Benefits to WCCUSD

e Next Steps for WCCUSD



What is Proposition 39?

* In November 2012, California voters passed
Proposition 39 which requires businesses to
calculate their California income tax liability
based upon the percentage of their sales
within the state

o |ts passage closed a loophole which
oreviously allowed these businesses to avoid
paying a fair share of sales tax

* Anticipated to generate approximately $1.1
billion per year in increased State revenue







Implementation Status

e There have been three legislative
proposals introduced to further describe
and iImplement Proposition 39:

—AB 39 — Introduced by Assembly Member
Nancy Skinner

—SB 39 — Introduced by Senator Kevin
DelLeon

—Governor’s Proposed Budget



e T e Focus on grant funding, no interest loans, and
J1yp “other assistance”

Priority to projects based upon the age of the
facility,

elgifo]iR{e]gNaleJe] M Unknown percentage of funding for schools

Audit to be performed by a Citizen’s Oversight
Board




SB 39 Proposal

Program administered by Office of Public School

Administration Construction (OPSC)

Funding Type Focus on grant funding

Project Type Focus on efficiency projects

Focus on schools in economically disadvantaged
areas in need of modernization

School Eligibility

Priority to projects with above average energy
consumption, to districts with less experience in
energy efficiency improvements, to projects with
joint partnerships, and student involvement

Project Priorities

elgife]sRie]gN s leJe] I Unknown percentage of funding for schools

Audit Audit to be performed by OPSC




Focus on Per Pupil (ADA) funding, currently
estimated



Benefits to WCCUSD

Each of the plans would provide options
for WCCUSD.

AB 39 Some of the District’s older schools would get
priority. The District could pursue both

BCUEECIN officiency and generation projects.

Eligibility based upon economically

SB 39 disadvantaged schools in need of

{eJoloi:IN modernization. District is familiar with OPSC
processes.

With CBEDS Enroliment (2011-12) of 29,883 K-
elolSInp[o]@q 12 students, the District could be eligible for
oo L:IIM approximately $2 million per year (for five
years) under the Governor’s proposal.




Next Steps for WCCUSD

e Continue to monitor progress of
Implementation

e Review current project efforts to
determine potential funding areas

 Participate in the implementation
discussion

* Bring energy projects forward for
consideration



Questions




